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Unpacking the two-pot system

Why is Treasury implementing the two-pot system?

To entrench a savings culture and allow more South Africans to retire comfortably.

To improve members' retirement outcome.

Treasury understands that members have emergencies and may need access to funds. For this
reason, they are allowing you access to some of your retirement savings for emergencies
without leaving your employer.

The proposed date of implementation is 01 September 2024.

Your retirement savings will be divided into 3 Pots, namely a vested, savings and retirement
pot. Different rules apply to each pot.
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Example fund.

You have R250 000 in your retirement savings on 31 August 2024 and your monthly net retirement
contribution is R1 200.
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The money in your savings pot should be used when you retire and only be accessed in an
emergency. You must ensure that you save adequately for retirement in order to retire comfortably.

It is Important that you seek financial advice/guidance before considering accessing any of
your retirement savings.

The two- pot system will not automatically apply to you if you were 55 and over on
28 February 2021 and still in the same provident fund. Need to opt in.

For more information, please contact your Aon Retirement Consultant.

*On 04 December 2023, the Parliamentary Standing Committee on Finance reached a compromise with the Minister of Finance for
a new proposed implementation date for the two-pot retirement system to be 01 September 2024. The implementation date will
depend on the final legislation.
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